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Abstract: This article analyzes weather private equity PE can affect the debt contract of investee companies. Research result shows:
debt quantity, debt cost and debt structure of listed companies are affected by private equity. Listed companies with a PE institute as the
shareholder can obtain more debt financing, have a lower debt cost and higher long-term loans ratio, this result shows that PE plays a
signaling role in reaching the debt contract of listed companies. PE is helpful for mitigating the asymmetric information between bank and
company, therefore affects debt contract of investee. Besides, the effect of PE is different between state-owned companies and private
companies. Because of credit discrimination, the impact of PE on debt contract is more prominent in private companies. Further research
shows that different PE has different impact on debt contract, PE which has a state-owned background, with higher shareholding and longer
investment period has greater impact on debt contract of listed companies.
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